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Operational Highlights
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The year 2007 was a year in which China Eximbank actively implemented state
macro-control measures and further deepened its strategic transformation. In 2007,
the Bank continued to deepen its internal reform, speed up business development
and innovation, and enhance risk management. All these efforts contributed to remarkable
achievements in every aspect of its operations.

In 2007, the Bank approved assorted credits amounted to RMB 263.3 billion with
the actual loan disbursement adding up to RMB 196 billion, up by 26% and 49%
respectively over the year before. The Bank altogether supported the export of
mechanical and electronic products, high- and new-tech products and agricultural
products, overseas construction contracts and overseas investment projects valued
at USD 72.4 billion, and the import of resource products and technical equipment
valued at USD 42.1 billion. At the end of the year, the outstanding on the balance
sheet of the Bank recorded RMB 321.1 billion, up by RMB 89.4 billion over the previous
year, i.e., an increase of 39%. The outstanding of the Bank's onlending loans (off-
sheet business) offered by foreign governments, stood at USD 18.9 billion, up by USD
1.3 billion over the year before. The year-end total assets of the Bank read RMB 524.2
billion, up by RMB 121.3 billion over the previous year, of which the balance-sheet
assets were RMB 378.7 billion while those of onlending business were RMB 145.5
billion.
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Major Business
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Under the guidance of strategic transformation, China Eximbank vigorously
launched promotion and marketing to tap business potentials, and strengthened
strategic cooperation with ministries, local governments and key enterprises. All these
measures contributed to maintaining a fast growth momentum in every business line
of the Bank. Now, the Bank has transformed from an export-oriented-only bank into
a new-style international economic cooperation bank supporting both export and import,
and providing both development aid and offshore investment loan facilities. The Bank
is now playing a more and more important role in carrying out the state economic and

diplomatic strategies.
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Export Credit
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In 2007, while maintaining sound development of export credit, the Bank
made active changes in the growth pattern of its credit business. With a view
to promoting the state's economic restructuring efforts, the Bank strictly
observed the state macro-economic policies including energy saving and
emission reduction, and gave priority to those projects with good social
benefits and high returns. The year 2007 witnessed a great leap of export
buyer credit, a rapid growth of export seller credit of agricultural product, as
well as an increase of loans extended to overseas construction contract,
offshore investment and other "going-global" projects.

HOEHESE
Export Seller Credit
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In 2007 the Bank signed export seller credit agreements with a total
amount of RMB 120.67 billion. The actual loan disbursement was RMB
123.94 billion, and the year-end outstanding registered RMB 198.1 billion.

HOZEFERIFEANRRERTE
Growth of Actual Disbursement of
Export Seller Credit
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HOSAEREFREREFE LG REE
Actual Disbursement of
Export Seller Credit by Sector

W iE&HO Equipment Export

W MmO Shipping Export

W S AES  High- and New-Tech Products

B —FEHIE~&F General Mechanical and Electronic Products
[ 3t4pRETFE  Overseas Construction Contracts

B EMEE Overseas Investment Projects

[ RERMO Agricultural Produce Export
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Growth of Actual Disbursement of
Export Buyer Credit

ANNUAL REPORT 2007
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Export Buyer Credit
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In 2007 the Bank signed export buyer credit agreements worth USD 3.78 billion

with an actual disbursement of USD 2.38 billion. The year-end outstanding was USD
5.15 billion.
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Import Credit
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In October 2007, with approvals by Ministry of Commerce, Ministry of Finance,
National Development and Reform Commission and China Banking Regulatory
Committee, China Eximbank became the only operating bank for the loans to the
imports encouraged by the government. This has not only expanded the Bank’s policy
banking services, but also helped accelerate the shift in the China’s foreign trade
pattern, optimize the import commodity structure and contribute to a more balanced
development of foreign trade.

In 2007 the Bank signed import credit agreements with a total amount of RMB
53.23 billion. The actual disbursement and year-end outstanding was at RMB 39.25
billion and RMB 37.9 billion respectively.
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Chinese Government Concessional Loan
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As the only operating bank for Chinese Government Concessional Loan, China
Eximbank has supported projects in many other developing countries covering such
sectors as agriculture, transport, telecommunications, power plant, culture, education
and medical care, and has helped other developing countries turn their resource
advantages into development advantages to enhance their self-reliant development
capacity and improve the livelihood of the people.

Chinese Government Concessional Loan is now highly praised and well received
by the recipient countries. The provision of this credit contributes to the wide strategic
partnership between China and other developing countries based on mutual trust,
mutual benefit and common development for win-win result.
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Outstanding of Foreign Government Loans

by Country
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Japanese Government Loan
Japan "Export Industries
Promotion Program" Loan
German Government Loan
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institutions)
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Onlending of Foreign Government Loan
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In face of challenges arising from reduced loan amount offered by some foreign
governments and ever-fierce competition for traditional onlending projects, China
Eximbank changed its operation philosophy with strong competition awareness, and
took active measures to tap growth potentials for the onlending business by adding
new countries, new businesses and new product varieties into its list. Under the overall
guidance of making active and efficient use of foreign funds, the Bank has supported
key projects in infrastructure, medical care, education and environmental protection
in the country, and contributed to the implementation of the national strategy of
"developing the west" and "renovating the old industrial base in Northeast China". In
2007, the Bank signed onlending loan agreements with a total value of USD 950 million
for 47 projects. The year-end outstanding was USD 18.94 billion.

Up till now, the Bank has onlent loans provided by 22 foreign governments and
5 international financial institutions, including Japan, Germany, the Netherlands, Austria,
Spain, Australia, Norway, Finland, Denmark, Kuwait, Korea, Belgium, United Kingdom,
Sweden, Luxembourg, Poland, Canada, Saudi Arabia, Switzerland, France, Italy, Israel,
World Bank, Nordic Investment Bank, Nordic Development Fund and European
Investment Bank and the Export-Import Bank of the United States.

10.82% 6.62% 80.87%

1.69%

25



PHEERR
Operational Highlights

18.06% 23.44% 10.45%

0.92%

7.41%
4.94% SNE BT % P R R St R BT 5 P
Outstanding of Foreign Government Loans
34.78% by Industry
B EE Urban Construction
W #=h  Power
o Tk Industry
MW X%i®  Transportation
0 R Agriculture & Forestry
| Post & Telecommunication Service
0 Hi Others

() $pEkss

Intermediary Business
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Throughout the year, the Bank provided trade-related financial services
including international settlement, purchases and sales of foreign exchange, trade
finance, and international guarantee valued at USD 30.94 billion, up by 88.5%
over the previous year.
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International Guarantee
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In 2007, the Bank issued 587 letters of guarantee with a total value of USD
9.7 billion, up by 122.1% over the previous year. The year-end outstanding of
international guarantee was USD 15.75 billion.

In 2007, the international guarantee business of the Bank achieved great
strides, which provided strong support to Chinese companies in their effort to
expand exporting of capital goods such as ships and complete sets of equipments,
as well as their "going global" activities including offshore contracting and overseas

investment.
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Growth of International Guarantee
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Growth of International Settlement
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Throughout the year, the Bank handled international settlement, sales and purchase
of foreign exchange and trade finance worth USD 21.24 billion, up by 76.9% over the
previous year.

In 2007, international settlement business of the Bank continued to grow rapidly.
More products and services were introduced to customers, including letter of credit,
collection, remittance, export bill purchase, inward bill advance, import refinance,
outward remittance finance under import, discount of export commercial invoice,
forfeiting and etc. In the meantime, the Bank also made active efforts to try on trade
supply-chain management financial service.
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Fund Raising and Operation
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Fund Raising

SEAERNRTETHMINKITISH0Z T AR TSRS, B IFEKI40%,
BREBBUNRTOCZTARD RS ARTMIETHERRAMEK.

20074, AWVFRELXRMASTHRENBERLT, PEHEE ORTENINET
RSN, ZREERANT RS, SERHRAEIER, RosERES, EHRKE
REMA, RIETARESRFRNMMBEN. ERFELIES, PEHL QARTRK
S5 eREIH, HH T UShibor JEAERENFIRMRSE, BFEE T RETHNAHT, 1
BT LR AL

200748, HEBE ARTEATHFENMZ—, EEERINKTT20{ZTA
EMmfRE. LRETHE T2EHMIEHEM MM, HhEBTHMINEL TIFHAR
mERAE. EEBTHRTARTRSE, FUTRTHNEAREN TS, thit—
FRFT hEHE ORTEERESRTHNMZEMZI T,

In the year of 2007, the Bank launched 15 issues of RMB financial bonds totaling
RMB 163 billion, up by 140% over the previous year. The Bank also organized 1 issue

of onshore US dollar syndicate loan worth USD 500 million and successfully launched
its first RMB 2 billion reminbi bond in Hong Kong SAR.
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Under the circumstances of accelerated business growth of the Bank and a
tightening capital market in 2007, the Bank emphasized on dynamic market analysis
and diversified fund-raising channels for renminbi and foreign currencies. With appropriate
design of issuing size, effective treasury operation, and strong cost-cutting efforts,
the Bank secured favorable liquidity and profitability of its funds. Besides, the Bank
also welcomed innovation in fund raising. For example, it issued a floating rate bond
based on Shibor, which both enriched the variety in the bond market and was well
received by the market.

In August 2007, China Eximbank, as one of the first group of authorized financial
institutions, successfully launched RMB 2 billion renminbi bond with 2-year and 3-year
maturity in Hong Kong market. And the 3-year renminbi bond set the benchmark under
this type for Hong Kong market. This transaction not only develops a new source for
fund-raising, but also elevates the Bank's prestige and influence in international financial

markets.
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Fund Transaction
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In 2007, China Eximbank made greater efforts in market research. By applying
a combination of financial tools, the Bank strived for higher returns on fund operation
of RMB and foreign currencies.

This year, in order to hedge exchange risk, China Eximbank started forward foreign
exchange trading service with trading volume exceeding USD 1 billion. It also conducted
forward rate agreement business to further hedge exchange risk of forward foreign
exchange trading. The Bank, for 5 consecutive years, has been awarded as "outstanding
dealer members" and" top 100 members (by volume)" in China's inter-bank RMB
market.

China Eximbank has also made rewarding experiments on trading products,
marketing, and trading modes. By providing information, risk control consultation and
training services, the Bank is able to both expand business and satisfy the needs of
clients.

In 2007, the Bank, prefiguring the US dollar interest rate tendency, conducted
self-operated debt swap transaction to reduce interest expense on the debt outstanding,
realizing a better and more comprehensive debt management.
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Lead-underwriting Service of Commercial Paper
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On September 4, 2007, China Eximbank was authorized by the People's Bank
of China for the provision of lead-underwriting service of commercial paper. This new
service broadens the Bank's business scope, and upgrades its financial service capacity,
enabling the Bank to provide more comprehensive and efficient financial services to
clients.
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International Credit Ratings
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Currently, the Bank receives Moody's, Standard & Poor's and Fitch Ratings. In
July 2007, Moody's upgraded the Bank's rating from A2 to A1 with stable rating outlooks
while Standard & Poor's adjusted rating outlooks on the Bank from stable to positive
with A rating. Fitch also upgraded the Bank's rating from A to A+ with stable rating
outlooks in November 2007. All these ratings are compatible to China's sovereign

ratings.
EES TEA# f BT
China's Sovereign Ratings China Eximbank
EEBBRFERS AT A1 A1
Moody's Investors Service
STANDARD EE#RA
SPOORS  H/AT A A
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Fitch Ratings A+ A+
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